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FAFSA Simplification Act 
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FAFSA Changes

● Students are required to answer questions about race and 
ethnicity – these answers are not shared with the colleges

● Students and parents will access the FAFSA using their own 
FSA ID (studentaid.gov account)

● A parent wizard tool has been developed to help students 
and families determine which parent(s) will be reported on 
the FAFSA

● Students will be able to list up to 20 colleges online
○ List 10 colleges on the paper FAFSA
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General Updates
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Who is a contributor?
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The Roles of Students & Parents
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● Each contributor (e.g., student and parent) will each need their own 
FSA ID to complete their sections

● If parents are married and file jointly, only one parent will need an 
FSA ID

● For parents who are married but file separately, or unmarried but 
parents are still living together: both parents will need an FSA ID

● For parent(s) who does not have an SSN, they also need an FSA ID
○ Follow these steps: 

https://studentaid.gov/announcements-events/fafsa-support/contributor-so
cial-security-number

Everyone Needs an FSA ID!

https://studentaid.gov/announcements-events/fafsa-support/contributor-social-security-number
https://studentaid.gov/announcements-events/fafsa-support/contributor-social-security-number
https://studentaid.gov/announcements-events/fafsa-support/contributor-social-security-number
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EFC to SAI
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Pell Grant Calculation

● A student’s family size, financial information, and the 
federal poverty guidelines will be used

● Students are considered for a Pell Grant in this order:
○ Maximum Pell Grant
○ Calculated Pell (Max Pell minus SAI)
○ Minimum Pell Grant

● If a student does not receive a Pell Grant amount from 
the calculation, they will not be eligible for a Pell Grant
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*Note: The COA may not be exceeded when packaging a negative SAI. Schools must convert any 
negative SAIs to zero for awarding purposes. 

How do students determine their financial need?
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Parental Information

● Who is a parent for purposes of financial aid has not changed
○ Adoptive parents
○ Biological parents
○ Step-parents if married to a biological or adoptive parent

● If both parents (biological or adoptive) are unmarried but living 
together, report information for both parents

● For parents who are divorced or separated, a student will 
report the parent who provides the most financial support 
within the last 12 months
○ If the financial support is equal, then report the parent with greater 

income or assets
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Parent Wizard Tool 

● Designed to help students 
determine which parent(s) 
to report on the FAFSA

● The tool will ask the 
student a series of 
questions to help them 
determine who to report

● Now accessible here

https://studentaid.gov/fafsa-apply/parents
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Reporting Tax Information

● Through the DDX, everyone is required to provide 
consent for their tax information to be shared by the 
IRS with FSA
○ Non-tax filers: the IRS will report no tax return is on file
○ Each parent must provide consent if:

■ Filed married filing-separately
■ Unmarried but living together

● If no consent is provided:
○ A student’s SAI will not be calculated
○ A student will be ineligible for federal financial aid
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Reporting Investment Information
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Professional Judgment Policies

● There are two categories of professional judgment 
○ Special Circumstances: adjusting data elements in the Cost of

Attendance or in the FAFSA that can impact the SAI calculation  
○ Unusual Circumstances: adjusting a student’s dependency status 

based on a unique situation 
● Schools can no longer maintain a policy of denying all 

professional judgment requests
● Schools are required to have a list of adequate 

documentation that can be used for making the request
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Whatʼs the difference?
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Provisionally Independent Student 

● Designation for students who believe they may qualify as 
an independent student based on an unusual circumstance

● These students will:
○ Be able to submit the FAFSA
○ Receive an estimate SAI and Pell Grant

● A school’s financial aid office will make the final 
determination based on documentation submitted

● These students will not be required to answer to answer 
information about their parent(s)
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Determinations for Unaccompanied and Homeless 
Youth
● The list of people who can provide a determination has been 

expanded
● The following sources are:

○ Homeless District Liaison
○ Financial aid office (even one from a different school)
○ Director or designee of a:

■ Transitional or emergency shelter
■ Street outreach program
■ Homeless youth drop-in center
■ Program serving individuals experiencing homelessness
■ Program supported by federal TRIO or GEAR UP grant
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What can higher education institutions now do?

● Schools can accept documentation of independent 
student status from another financial aid 
administrator at a different institution

● Students who are deemed independent for financial 
aid purposes, can be considered independent for the 
subsequent award year(s) only if the student attended 
the same institution – the student no longer must 
submit documentation every year to meet the criteria
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2025-2026 FAFSA 
Changes 
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What we know so far…

● The 2025-26 FAFSA form will remain mostly consistent with the 
2024-25 form

● The gender question on the FAFSA has been modified; male or 
female are now the only options to this question

● Contributor Invites: Continue to expect data matching 
challenges; Department of Ed is working on a solution

● Users with ITIN (no SSN) must manually enter financial 
information

● FSA has announced they will no longer require parent 
contributors to verify their identities due to the inability to use 
the DDX
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Importing Tax Information

● This page imports 
contributors tax information 
into the FAFSA
○ Contributors should remain 

on this page to ensure 
accurate import.

● If no tax information is 
available, a message will 
display: “Data not received.”
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Attestation Form Updates

● For parent contributors without an SSN, there is a new 
online process for completing the attestation form

● The contributor should check the confirm and certify 
box and as of December 2024, FSA has announced 
that they are taking steps to enhance the process 
related to verifying identity

● FSA will no longer send emails with case numbers, 
until they develop a new system
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Information and 
Resources
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Open Issues

● This page follows issues related to the 2024-2025 and 
2025-2026 FAFSA forms that the Department has 
identified and those it has resolved

● You should bookmark this page as it is updated 
frequently

https://fsapartners.ed.gov/knowledge-center/topics/fafsa-simplification-information/faf
sa-issue-alerts

https://fsapartners.ed.gov/knowledge-center/topics/fafsa-simplification-information/fafsa-issue-alerts
https://fsapartners.ed.gov/knowledge-center/topics/fafsa-simplification-information/fafsa-issue-alerts
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FAFSA Privacy Notice
● The information provided on the FAFSA is used by the Department of 

Education (ED) to determine eligibility for federal student aid
● ED has systems in place to collect, share, and store your data securely
● While current privacy laws and agreements protect the use of your data, 

new and changing federal policies may impact the privacy of the data 
you and your parents/contributors share on the FAFSA.

● For example, current policies at the Department of Education (ED) and 
Department of Homeland Security (DHS) require DHS to verify 
citizenship status of the applicant but not the parent or 
spouse/contributor. We don’t have specific information suggesting that 
this would be changed in the future but we also cannot guarantee that it 
will never be changed. 
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Alternative Application Privacy Notice

● The information provided on the Alternative Application is 
used by ISAC to determine eligibility for state financial aid

● ISAC has strict security and confidentiality policies and 
procedures in place to protect the integrity of student 
records

● ISAC only shares student data with the schools listed on 
your application, for the purposes of awarding financial aid 
or for research purposes

● New and changing federal policies may impact the privacy 
of the data
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Financial Aid Application Completion Report – Illinois 
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Financial Aid Application Completion Initiative 

● High schools can track the 
FAFSA, Alternative 
Application, and Opt-out 
waiver completion in Gift 
Assistance Program (GAP) 
Access

● Use the ISAC roster for 
compliance for the FAFSA 
Graduation Requirement
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Finding Your ISACorps Member

● They support students 
and families through:
○ Postsecondary and career 

exploration
○ Completion of financial 

aid applications
● Students can also 

schedule virtual 
one-on-one appointment 
by using ISAC Bookings

https://outlook.office365.com/book/ISAC.MB.Bookings@illinois.gov/
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We Are Here to Help!
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Professional Development from ISAC

● Free in-person and virtual trainings for school 
counselors, college and career staff, college-access 
professionals, and more

● Visit us at isac.org/pd to find an event near you!
● Trainings include:

○ FAFSA Line-by-Line
○ Working with Special Student Populations
○ Monthly Webinars
○ Financial Aid Certification Series

http://isac.org/pd
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The FAFSA Communication Toolkit from ISAC

● NEW resource guide to assist 
practitioners in communication with 
families and best practices regarding 
the changes to this year’s financial aid 
applications

● Utilize the guide’s examples to 
connect with stakeholders:
○ Emails to families in English and 

Spanish
○ Email to volunteers
○ Robocall script in English and Spanish
○ Flyers
○ Social media posts in English and 

Spanish
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First Generation Scholars Network

● To join the First Generation 
Scholars Network (FGSN), 
students can click the JOIN 
NOW! button on the Student 
Portal

● Joining allows students to:
○ Connect with an FGSN mentor
○ Find an FGSN program on 

campus
○ Join “check-in” events with other 

first-generation students
● Services are free!
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THANK YOU!

Questions? Contact me at 
Manuel.Talavera@illinois.gov or at 312.590.7527 !  

Sign up for ISAC’s e-messaging service to receive the 
latest news and updates at www.isac.org/emessaging

mailto:Manuel.Talavera@illinois.gov
http://www.isac.org/emessaging



